




































































































































































































































24. In example 23, what is the total price of the car? 

(A) $3200 ( B) $3400 (C) $4300 (D) $3452 

(E) None of these 

25. What annual percentage rate must the lender disclose 
under the Truth in Lending (For ex. 23) Law? 

(A) 6% (B) 12% (C) 11% (D) 11 1/4% 

(E) 11 1/2% 
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26. A man was the maker of a 180-day, $2000 note bearing 
interest at 6%. The note was dated March 5. On April 4 
he paid $800 toward his debt, on June 3 he paid $500. 
How much of his first payment goes toward his principal 
and what will be his subsequent balance? 

(A) $800 and $1200 

(C) $10 and $1210 

(B) $740 and $2260 

(D) $780 and $1220 (E) None of these 

27. In example 26, how much will the man owe when the note 
matures? 

( A) $2000 (B) $2060 (C) $760 (D) $732.93 

(E) None of these 

28. How much money did the man in example 26 save by 
making these partial payments? 

29. 

(A) Nothing since he signed a 180-day note bearing 
interest at maturity 

( B) $60 
(C) $32.93 
(D) $92.93 
(E) $27.07 

A bank note 
of the cash 
3/15, n/30. 

(A) $987.63 

is discounted at 5% in order to take advantage 
discount on an invoice for $987.63 with terms 

What amount should he ask for from the bank? 

(B) $958 ( C) $960 (D) $1015.26 

(E) None of these 



30. The proceeds of a 60-day note were $296. If the dis­
count was computed on a face value of $300, what 
discount rate was used? 
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(A) 8% (B) 4% (C) 6% (D) 5% (E) None of these 

31. A borrower signs a 120-day note for $600. If the bank 
discounts the note at 5%, what will be the proceeds? 

(A) $610 (B) $630 (C) $590 (D) $570 

(E) None of these 

32. For their own convenience, the Domestic Finance Co. 
computes on loans at 10% simple interest. What annual 
rate must they reveal under the Truth in Lending Law? 

(A) 10% (B) 18% (C) $18.25% (D) 17% 

(E) Depends on the length of the payment schedule 

33. Which of the following pairs are correct? 

(A) Actuarial and effective, and nominal and simple 
(B) Simple and effective, and nominal and actuarial 
(C) Actuarial and simple, and effective and nominal 
(D) Simple and annual, and effective and nominal 
(E) Simple and effective, and annual and nominal 
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