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The proceeds of a 60-day note were $296. If the dis-
count was computed on a face value of $300, what
discount rate was used?
(A) 8% (B) 4% (C) 6% (D) 5% (E) None of these

A borrower signs a 120-day note for $600. If the bank
discounts the note at 5%, what will be the proceeds?

(A) $610 (B) $630 (c) $5920 (D) $570
(E) None of these
For their own convenience, the Domestic Finance Co.

computes on loans at 10% simple interest. What annual
rate must they reveal under the Truth in Lending Law?

(A) 10% (B) 18% (<€) $18.25% (D) 17%
(E) Depends on the length of the payment schedule

Which of the following pairs are correct?

(A) Actuarial and effective, and nominal and simple
(B) Simple and effective, and nominal and actuarial
(C) Actuarial and simple, and effective and nominal
(D) Simple and annual, and effective and nominal
(E) Simple and effective, and annual and nominal
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